13 September 2005

Press Release: Half Yearly Results 30 June 2005

ChongHerr Investments Ltd has again taken full advantage of the

opportunities presented by a strong market demand from the booming

Chinese economy and, as a result, has been able to deliver once more a
significantly improved profit for the half year ended 30 June 2005.

Half Year Results Highlights
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Summary Financials (A$'000) 30-Jun-05 30-Jun-04 Change %
Sales Revenue 1,825 641 185%
Gross Profit 1,006 388 159%
NPAT 390 72 n.a
EPS (cents) 0.340 0.076 n.a
Net Asset 4,814 4,424 9%

Other Highlights and Outlook

e Two new showrooms opened in China;

e Trialled and successfully completed the first contract in supplying finished

products;

e Confirmed order to end of 2005 exceeds $900,000;

e Strong demand for products expected to continue in the next 12 months.

The Board expect the company to go from strength to strength as it continues to respond

to an increasingly strong demand from China through an established marketing and sales
network and a continued focus on improving efficiency of operations.

Yours truly,

Dehui Liu
CEO / Managing Director
ChongHerr Investment Ltd



